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November 29, 1990
UM RESEARCHER REPORTS THIRD-QUARTER DECLINE 
FOR STATE'S FOREST PRODUCTS INDUSTRY
MISSOULA —
Markets for wood products declined substantially in late summer, 
causing reduced production and employment in Montana's forest 
products industry in the third quarter of 1990, the University of 
Montana Bureau of Business and Economic Research reports.
In cooperation with the Montana Wood Products Association, the 
bureau compiled the quarterly figures from a survey of 31 plants that 
produce more than 90 percent of the state's wood and paper products.
Charles Keegan, director of forest industry research for the 
bureau, says timber shortages, primarily related to difficulties the 
national forests have had in selling timber, reduced Montana's lumber 
production earlier this year. Production has declined even further 
since August due to poor wood products markets, perhaps reflecting 
the onset of a national recession, he says.
Montana's lumber production was 364 million board feet in the 
third quarter of 1990, down from 367 million board feet in the 
previous quarter, Keegan says. September's lumber production of 114 
million board feet was the lowest monthly lumber output by Montana's
more
sawmill industry since 1985, with the exception of the strike- 
affected third quarter of 1988, he says.
Montana's lumber production through the first three quarters of 
1990 was about 1,123 million board feet, down from 1,177 million 
board feet for the same period in 1989, he says.
Plywood production dropped to 174 million square feet in the 
third quarter of 1990, down from 190 million square feet in the 
second quarter and 189 million square feet in the first quarter, he 
says.
Production employment in the major sectors of Montana's forest 
products industry -- lumber, pulp and paper, plywood, particleboard 
and fiberboard -- was about 4,382 workers in the third quarter of 
1990, down from the 4,422 workers reported in the previous quarter, 
Keegan says. September 1990 production employment was 4,215, he 
says.
Production workers' wages in the third quarter of 1990 were 
about $31.8 million, he says, up about $1.5 million from the second 
quarter due to bonus and vacation pay in July and August. However, 
he says, third-quarter wages were down from the $32.5 million earned 
in the third quarter last year because of reduced employment and 
production.
Keegan expects the fourth quarter of 1990 to show further 
declines in lumber production and employment because of very weak 
markets for wood products.
" Many economists are predicting a recession lasting through the
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first half of 1991," he says, "but the recession is expected to be 
relatively mild in comparison to the recessions of the early 1980s."
The figures refer only to production workers at sawmills, 
plywood plants, pulp and paper mills, particleboard and fiberboard 
plants and utility pole plants. These workers account for about half 
the wage and salary workers in Montana's forest products industry. 
Estimates do not include the several thousand Montana workers in 
logging, trucking and other related jobs.
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